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Risk arbitrage fumd
switches to Ucits 111
By Philip Haddon | 07:31:00 ] 12 May 2010

French alternatives houtique Laffitte Capital
Management is chanaing its risk arbitrage fund into a
itz I fund

The firm hopes the maove will enable the FCP Aria-El
Laffitte Risk Arhitrage |l fund, which invests in merger
arhitrage opportunities in the LIS and Europe, to reach
a broader ranger of European investars.

FPreviously the fund was an Aria-El fund, a French
classification far leveraged hedae funds. However, the
change to a Ucits Il structure will not change the fund's
strategy at all, according to the firm, as it never used
the full scope of the Area-El status interms of risk
concentration, leverage and number of positions.

The fund faced problems in 2009, when itwas closed
due to the bankruptey of the fund's prirme broker,
Lehman Brothers. But the fund recovered all its assets
thanks to French regulations and reapenad with a
positive performance.

Mananed by founding partners Armaud Yvinec

and Gabriel Teodorescuy, the fund targets annualised
returns of 10%-12% from 20-40 positions, with a
volatility of less than 5%, [twill typically be two times
leveraged, with & maximum of four times.

490% of the event-driven portfolio will be invested in
rmerger arhitrage opportunities from announced
merger deals, while 10% may be in pre-merger
situations.

‘Cur merger arhitrage fund has the advantage to offer
nat only an exposure to the equity market by positions
on stocks targets of a takeover hid but also an hedoe
to the equity market because the strateay has a very
lowy correlation,' David Lenfant, the firm's manading
partner, said.

This iz the second Licits fund from the Paris-hased
alternatives house, following the market neutral equity
arhitrage fund it launched earlier this yvear.
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